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Abstract: The purpose of this study was to analyse the effect of local revenue on 
development developments with capital expenditure as moderating variables in the 
provinces of Aceh, North Sumatra, Riau and West Sumatra. The population of this 
study were Aceh Province, North Sumatra, Riau and West Sumatra in 2010 to 2017. 
Observation samples were selected using saturated sample methods. Data was 
processed using panel data regression statistical test methods. The results of this 
study prove that based on regional tax, regional levies, the results of separated 
regional wealth, and other legitimate Local Government Revenue (LGR) 
simultaneously, have a significant effect on Gross Regional Domestic Products 
(GRDP) variables. Based on the results of the moderation test with interaction test, 
capital expenditure has a significant effect in moderating the effect of regional 
taxes, regional retribution, separated regional wealth results, other Local 
Government Revenue (LGR) on Gross Regional Domestic Products (GRDP). 
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1. Introduction 
One of the biggest sources of regional income originating from within its 
own area is Local Government Revenue (LGR), where regional income is a 
benchmark in assessing the level of independence of regional government. 
Regional original income consists of the results of regional taxes, the results of 
regional retribution, the results of separated regional wealth management and other 
legitimate LGR. Problems that often arise in implementing regional autonomy are 
the prospect of the ability of regional government to carry out its functions as 
development organizers, organizers the government and serving the local 
community in line with the dynamics of the lives of the people who must be served. 
Therefore the implementation of regional government activities continues to 
increase so that the costs needed will also increase. Increasing regional revenues 
must always be pursued periodically by each autonomous region through the 
efficient and effective structuring of regional revenue administration in accordance 
with the pattern stipulated in various legislations and implementation guidelines. 
 
 
 
 
  
Table 1 
Data on Realization of LGR and GRDP of Aceh, North Sumatra, Riau and West 
Sumatra 2010-2017 
YEAR 2013 2014 2015 2016 2017 
ACEH 
   
LGR 
 
GRDP 
 
 
2.379.091.058.118 
 
1.213.312.000.000 
 
 
3.657.102.575.209 
 
1.278.970.600.000 
 
 
4.203.042.379.719 
 
1.290.926.500.000 
 
 
4.718.252.298.680 
 
1.373.026.700.000 
 
 
4.663.157.334.924 
 
1.464.833.500.000 
NORTH 
SUMATERA 
 
LGR 
 
GRDP 
 
 
 
6.753.057.062.097 
 
4.039.330.500.000 
 
 
 
7.883.507.715.895 
 
5.219.549.500.000 
 
 
 
8.749.673.161.226 
 
5.717.220.100.000 
 
 
 
9.136.812.725.13 
 
6.283.941.600.000 
 
 
 
1.073.200.210.90 
 
6.840.694.900.00 
RIAU 
 
LGR 
 
GRDP 
 
 
4.392.790.005.967 
 
6.074.984.500.000 
 
 
5.196.067.072.343 
 
6.793.958.600.000 
 
 
5.603.073.876.469 
 
6.527.616.300.000 
 
 
4.954.746.111.06 
 
6.816.990.300.000 
 
 
6.299.532.077.278 
 
7.047.975.800.000 
WEST 
SUMATERA 
 
LGR 
 
GRDP 
 
 
 
2.314.905.820.708 
 
1.468.998.200.000 
 
 
 
3.090.483.522.856 
 
1.649.442.500.000 
 
 
 
3.455.962.733.434 
 
1.799.519.800.000 
 
 
 
3.646.984.945.63 
 
1.964.429.300.000 
 
 
 
4.663.157.334.400 
 
2.145.852.200.000 
Source: www.djpk.kemenkeu.go.id and www.bps.go.id 
 
From table 1.1, there is a decrease in Local Revenue, in the Province of Aceh 
in 2017. In total, the GRDP of Aceh Province is based on price (on the basis of 
prices). In Riau Province there was a decrease in Regional Original Income, in 
2016, and again increased in 2017, while GRDP in 2016 increased from 2015. 
Therefore, if the Aceh region's original income increases, it will eventually form 
the potential for the region. The potential of the area will eventually form a strength 
and capability for the region to encourage better development in the provinces of 
Aceh, North Sumatra, Riau and West Sumatra. Based on the description above, 
there needs to be research to find out the effect of the regional income variable has 
on the development of development in Aceh, North Sumatra, Riau and West 
Sumatra provinces with capital expenditure as a moderating variable. 
 
2. Literature Review 
2.1. Agency Theory 
The public as in a principal position has the right to assess and evaluate the 
financial performance of the local government in order to be able to provide 
services and welfare to the community. Local governments that have been given 
the authority to manage the budget of the community through payment of regional 
taxes and retributions are required to become agents who are able to meet the 
expectations and interests of the community. These two sides of different interests 
often cause conflict, the public is often dissatisfied with the results of the 
performance carried out by the local government while the regional government as 
an agent is more concerned with its own welfare, so regulations are needed to 
regulate these differences of interests. (Santoso and Joni, 2012) (Hendriksen, 2005) 
can be illustrated that people's relations with the government can be regarded as 
agency relationships, namely relationships that arise because of a contract 
established by the people (as principals) who use the government (as agents) to 
provide services which is in the interest of the people. 
 
2.2. Gross Regional Domestic Product (GRDP) 
Measuring the level of success of a country's development requires a 
benchmark with indicators in accordance with the resolution of the economic 
development itself, so that economic development can run as expected. The 
indicator is the level of income must be balanced with the amount of money spent 
by the level of production. This indicator is expected to represent or represent the 
model of all aspects of economic development. One of the benchmarks to determine 
the level of success of economic development that has been carried out is the 
availability of Gross Regional Domestic Product (GRDP) statistics in the presence 
of these data to determine the level of economic growth, economic development, 
and also the level of prosperity of the population. Before determining further policy, 
GRDP statistics can be used as material for evaluation, analysis, and planning 
materials which are subsequently useful to determine future development goals so 
that they can be effective and appropriate for the wider community. Gross Regional 
Domestic Products Create a variety of economies in a region (Saberan, 2002) 
GRDP is the sum of all final prices and services or all added value generated by the 
region in a certain period of time (1 year). 
 
2.3. Regional Tax 
Taxes in general can be interpreted as compulsory contributions of 
community members to the state based on laws that can be imposed and owed by 
those who are obliged to pay by not getting back achievements, whose the revenue 
are used to finance state expenditures in administering government and 
development (Siahaan, 2005). The source of tax revenue is one source of the 
financial potential of the area. This can be reviewed in the sources obtained from 
LGR that regional taxes from year to year contribute significantly to the economy, 
so that the potential for developing and extracting potential taxes can be maximized. 
From this opinion it can be concluded that regional tax is a state tax that is handed 
over to the regions to be collected based on the laws and regulations used to finance 
regional expenditures as a public legal entity. 
 
2.4. Regional Retribution 
Regional retribution are payments to the state which carried out to those 
who use state-owned services, meaning regional levies as payment for services or 
because they get business or regional property for those who have an interest, or 
services provided by the region directly or indirectly (Sumitro and Sutedi). Based 
on Law No. 28 of 2009 concerning regional taxes and retribution Article 1 
paragraph 64, Regional Retribution, hereinafter referred to as Retributions, are 
regional levies as payments for services or provision of certain licenses which are 
specifically provided and / or provided by Regional Governments for the benefit of 
private persons or entities. 
 2.5. Results of Separate Regional Wealth Management 
The Results of Separate Regional Wealth Management are regional 
revenues derived from regional wealth management that are separated (Halim, 
2004). The results of legitimate regional management are regional revenues from 
profits / net profits of regional companies for regional expenditure budgets that are 
deposited to regional treasuries, both regional companies whose capital consists 
partly of separated regional assets. Regional companies such as clean water 
companies (PDAMs), Regional Development Banks (BPDs) are types of Regional 
Owned Enterprises that have potential as sources of LGR, create jobs or encourage 
regional economic development. 
 
2.6. Others Legitimate Local Government Revenue (LGR) 
Law No. 33 of 2004 describes legitimate regional revenues, provided to 
budget regional revenues that are not included in the type of tax and the results of 
separated regional wealth management. This income is also regional revenue 
originating from other regional government property. 
 
2.7. Capital Expenditures 
Expenditure is classified according to economic, organizational, and 
function classifications. Expenditures according to economic classification include 
operating expenses, capital expenditure, unexpected expenditure, and transfers. In 
the budget realization report, the classification used is economic classification 
(Khoiriah, 2004). Capital expenditures are regional government expenditures 
whose benefits exceed one fiscal year and will increase routine expenditures such 
as maintenance costs in general administration expenditure groups (Halim, 2004). 
The fixed assets owned by the regional government as a result of capital expenditure 
are the main requirements in providing public services. The availability of good 
infrastructure is expected to increase efficiency and effectiveness in sharing sectors, 
productivity of the people is expected to be higher and in turn an increase in 
economic growth. Capital expenditures can be categorized into 5 main categories: 
Land Capital Expenditures are expenses / costs used to procure, purchase, release 
settlement for renaming and leasing, emptying, reducing, levelling, maturing land, 
making certificates and other expenses in connection with acquiring rights on land 
and until the land referred to is in a ready to use condition. 
 
2.8. Conceptual Framework 
 
 
 
 
 
 
  
 
 
Regional Tax 
(X1) 
 Gross Regional 
Domestic Product 
(GRDP) (Y) 
Regional Retribution 
(X2) 
Results of Separate 
Regional Wealth 
Management (X3) 
 
 
 
 
 
 
Hypothesis 
Based on theoretical and conceptual frameworks, the research hypothesis is as 
follows: 
H1: Regional Tax has a positive effect on GRDP 
H2: Regional Retribution has a positive effect on GRDP 
H3: Separate Regional Wealth Results have a positive effect on GRDP. 
H4: Others Legitimate LGR have a positive effect on GRDP. 
H5: Capital expenditure is a moderating variable in the effect of regional tax on 
GRDP. 
H6: Capital expenditure is a moderating variable in the effect of regional retribution 
on GRDP. 
H7: Capital expenditure is a moderating variable in the effect of the results of 
separate regional wealth management on GRDP. 
H8: Capital expenditure is a moderating variable in the influence of other legitimate 
LGR on GRDP. 
 
3. Method 
This type of research is associative causal. This type of research is a study 
that analyses the relationship between one variable with another variable or one 
variable affecting other variables. Associative research is research that aims to 
determine the effect or relationship between two or more variables (Sugiyono, 
2011). 
The population in this study were the provinces of Aceh, North Sumatra, Riau and 
West Sumatra in the period 2010 to 2017. The sampling techniques were using the 
Non Probability Sampling approach with Saturated Sampling methods. The 
population in this study amounted to 4 Province with 8 years of observation so that 
the object of research is 32. The data analysis technique used in this study uses 
panel data regression with Eviews 7 because in this study there are characteristics 
of cross section and time series data simultaneously. 
 
3.1. Descriptive statistics 
Descriptive statistics are used to provide a profile picture of sample data. 
This study uses descriptive statistics consisting of average, standard, minimum, and 
maximum deviations. 
 
3.2. Classic assumption test 
Research that uses panel data has the advantage that the data used is more 
informative, greater variability, lower collinearity between variables and many 
degrees of freedom and more efficient. 
 
3.3. Chow Test 
Capital 
Expenditures 
(Z) 
Others Legitimate 
LGR (X4) 
The Chow test or likelihood ratio test is a test to choose between the 
common effect model and the right fixed effect model. Chow test is a test by 
looking at the results of F statistics to choose a better model between the common 
effect or fixed effect models, if the probability value of the F statistic is smaller than 
the significance level α = 0.05 then H0 is accepted. 
 
 
3.4. Hausman Test 
Hausman test in determining the best model using chi square statistics with 
degree of freedom is as much as k, where k is the number of independent variables, 
if the chi square statistic value is greater than the significance level α = 0.05 then 
H0 is rejected which means a better model is random effect model, if the chi square 
statistic value is smaller than the significance level α = 0.05 then H0 is accepted 
which means that the better model is the fixed effect model (Widarjono, 2013). 
 
3.5. Panel Data Regression Analysis 
This study uses panel data. Panel data is a combined data from cross section 
data and time series data (Widarjono, 2013). Regression with panel data is required 
to choose some of the most appropriate approach models to estimate panel data, 
namely the approach of the Common Effect, Fixed Effect, and Random Effect 
models. Testing is done through an analysis tool, namely software Eviews 7. F test 
is used to determine the effect of independent variables together (simultaneous) on 
the dependent variable. Testing the contribution of the effect of all independent 
variables together on the dependent variable can be seen from the coefficient of 
determination (R2) where 0 < R2 <1. The coefficient of determination test basically 
measures how far the ability of the model to explain the variation of the dependent 
variable (Ghozali, 2009). 
 
4. Result and Discussion 
4.1. Selection of Panel Data Regression Estimation Model 
Chow Test 
Chow test is used to compare / choose which model is best between common effects 
and fixed effects. The decision taken in the Chow test is to accept H0 (p-value> 
0.05) with the hypothesis: 
H0: common effects models 
H1: fixed effects model 
If the probability value (Prob.) for the Cross-section F> 0.05, the chosen model is 
the Common Effect, but if the value is Prob. Cross-section F <0.05, the chosen 
model is Fixed Effect. Prob Value F-cross section is 0.0000 which value is <0.05 
so it can be concluded that rejecting H0, namely fixed effect method is more 
appropriate than common effect model). 
 
Hausman Test 
The Hausman test is used to compare / choose which method is best used between 
fixed effects or random effects. The decision taken in the Hausman test is to accept 
H0 (p-value> 0.05) with the hypothesis: 
H0: the random effects method 
H1: fixed effects method 
If the probability value (Prob.) Cross-section random> 0.05, the selected model is 
Random Effects, but if the probability value (Prob.) Cross-section random <0.05, 
the selected model is Fixed Effects. The table shows that the value of the Prob. The 
random cross-section is 0,0007 which has a value> 0.05 so it can be concluded that 
the fixed effect model is more appropriate than the random effect model. Based on 
the test with the Chow test and Hausman test, it is decided that the most appropriate 
estimation model to use is the fixed effect model. 
Panel Data Regression Analysis 
Based on the Chow test and the Hausman test which has been conducted, the 
chosen regression model is the fixed effect model. Therefore, the regression results 
conducted through the fixed effect model can be seen in Table 2. 
Table 2 
Panel Data Regression Analysis 
Variable Coefficient Std. Error t-Statistic Prob.   
     
     C -5.541233 5.391745 -1.027725 0.3132 
X1 0.457631 0.117368 3.899124 0.0006 
X2 0.197359 0.079128 2.494167 0.0190 
X3 0.438044 0.189944 2.306172 0.0290 
X4 0.153075 0.085890 1.782231 0.0860 
     
 
Based on Table 2 regression equation can be arranged as follows: 
𝑌 =  −5,43 + 0,45𝑋1 + 0,19𝑋2 + 0,43𝑋3 + 0,15𝑋4 + 𝑒 
From the regression equation it can be stated that: 
1. Coefficient value for variable X1 (Regional Tax) of 0.45 means Regional Tax 
has a positive effect on GRDP. Prob Value is 0,0006, which is <0.05, then the 
Regional Tax has a positive and significant effect on GRDP. 
2. The coefficient value for variable X2 (Regional Retribution) is 0.19 means that 
Regional Retribution has a positive effect on GRDP. Prob Value Is 0.0190, 
which is <0.05, then regional retribution has a positive and significant effect 
on GRDP. 
3. Coefficient value for variable X3 (Results of Separated Regional Wealth 
Management) is 0.43, the results of separated regional wealth management 
have a positive effect on GRDP. Prob Value Is 0.0290, which is <0.05, then 
Separate Regional Wealth Results have a positive and significant effect on 
GRDP. 
4. Coefficient value for variable X4 (Other Legitimate LGR) is equal to 0.15 
Other Other Legitimate LGR has positive effect on GRDP. The Prob value is 
known. is 0.0860 which is> 0.05, then other legitimate LGR have a positive 
but not significant effect on GRDP. 
 
4.2. Hypothesis Testing 
Simultaneous Test 
Simultaneous significant test (F test) is conducted to determine whether all the 
independent variables used have a joint effect on the dependent variable. The F 
statistic value and statistical probability value F in this study are 0.000000 <0.05, 
so it can be concluded that H0 is rejected or in other words local taxes, regional 
levies, separated regional wealth management results, other legitimate LGR 
simultaneously affect the GRDP. 
Partial Test 
Partial significant test (t-test) is conducted to determine the level of significance or 
the effect of independent variables on the dependent variable partially. Variable X1 
(local tax) has a partial effect on the value of GRDP because the probability value 
(0,0006) is smaller than 0.05. The X2 (regional retribution) has a partial effect on 
GRDP because the probability value (0.019) is smaller than 0.05. The X3 variable 
(the result of separated regional wealth) has a partial effect on GRPD because the 
probability value (0.029) is smaller than 0.05. And X4 variable (Other legitimate 
LGR) has partial effect on GRDP because probability value (0.086) is smaller than 
0.05. 
 
Second Hypothesis Testing 
Table 3 
Test the Significance of Capital Expenditures in Moderating the Effect of 
Regional Taxes on GRDP 
     
     
Variable Coefficient Std. Error t-Statistic Prob.   
     
     
X2 -21.35194 9.264313 -2.304751 0.0288 
Z -19.28926 8.322140 -2.317825 0.0280 
X2Z 0.738336 0.314443 2.348074 0.0262 
C 586.0092 245.1142 2.390759 0.0238 
 
Y = 586 − 21,35𝑋2 − 19,28𝑍 + 0,73𝑋2𝑍 + 𝑒 
 
The Prob value of X2Z is 0.0262 <0.05, so it is concluded that capital 
expenditure is significant in moderating the effect of regional retribution on GRDP. 
 
Table 4 
Test for Significance of Capital Expenditures in Moderating the Effect of 
Separated Regional Wealth Results from GRDP 
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     X3 -35.38250 15.18369 -2.330296 0.0272 
Z -31.39176 13.41068 -2.340803 0.0266 
X3Z 1.222222 0.513721 2.379155 0.0244 
C 937.0363 396.3362 2.364246 0.0252 
  
𝑌 =  937,03 − 35,38𝑋3 − 31,39𝑍 + 1,22𝑋3𝑍 + 𝑒 
 
The value of the Prob of X3Z is 0.0244 <0.05, so it is concluded that capital 
expenditure is significant in moderating the effect of separated regional wealth 
results on GRDP. 
Table 5 
Test the Significance of Capital Expenditures in Moderating the Effects of 
Other Legitimate LGR on GRDP 
Variable Coefficient Std. Error t-Statistic Prob.   
     
     X4 26.64026 11.64896 2.286923 0.0300 
Z 25.81400 11.04366 2.337450 0.0268 
X4Z -0.906528 0.397279 -2.281840 0.0303 
C -729.8559 323.7352 -2.254484 0.0322 
The value of the Prob of X4Z is 0.0303 <0.05, so it is concluded that capital 
expenditure is significant in moderating the effect of other legitimate PADs on 
GRDP. 
 
4.3. Discussion of Research Results 
Effect of Regional Taxes on Regional GRDP 
The results of the tests carried out obtained the prob. Results of 0,0006 (prob. <0,05) 
which means that regional taxes have an effect on GRDP. The coefficient value is 
0.45, which means that regional taxes have a positive direction towards the 
construction development. Therefore the first hypothesis of this research is 
accepted. The results of this study are in line with the research conducted by (2011) 
which states that Regional Taxes have a significant positive effect on GRDP. The 
same results were also obtained in a study conducted by Putri (2015) which stated 
that regional taxes had a significant positive effect on GRDP. The ability of the 
Regional Government to manage the potential of existing natural resources is very 
influential on local tax revenues. The higher the local tax revenue will increase 
public services in the form of infrastructure and facilities and infrastructure will 
increase every year. Higher economic growth in an area should be able to increase 
the source of funds through local revenue in the form of regional taxes which in 
turn will increase regional government capital expenditure. Increasing economic 
growth of a region will have an impact on increasing the per capita income of the 
population, so that the level of consumption and productivity of the population will 
also increase. The form of public services provided by the government to the 
community by providing adequate facilities and infrastructure in the area. The 
procurement of infrastructure or infrastructure is financed from the capital 
expenditure budget allocation in the annual budget. Thus, there is an influence 
between Local Government Revenue (LGR) and the allocation of capital 
expenditure. 
 
Effect of Regional Retribution on GRDP 
The results of the tests carried out has the prob results of 0.0190 (prob <0.05), which 
means that regional retribution have an effect on GRDP. As for the value of the 
coefficient is 0.19, which means that regional retribution have a positive direction 
towards construction development. Therefore, the second hypothesis of this study 
is accepted. This result is in line with the research conducted by Henri (2011) which 
states that Regional Retribution has a significant positive effect on GRDP. Regional 
retribution, if managed properly, will have an effect, and each year the collection 
rules are better so that they can be adequate for regional needs, so that it can 
significantly affect GRDP. With the increase in regional retribution and firmly the 
local government attracts regional retribution, it will increase revenue in the area. 
With the increase in local revenue originating from the region itself, it will also help 
the region to increase the financing of existing development in the region, which 
means it will increase the activities of regional retribution and its influence on the 
economy. Thus, it results in an increase in the GRDP of the area. 
 
 
 
Effect of the Results of Separated Regional Wealth Management from Tea on 
GRDP 
The results of the tests carried out has the prob results of 0.0290, (prob <0.05) which 
means that the results of separated regional wealth management affect the GRDP. 
The coefficient value of 0.43 is positive for the development of development. 
Therefore, the third hypothesis of this study was accepted. The results of this study 
indicate that the separated wealth of regions has a negative but not significant effect 
on GDP. This is in line with the research conducted by Mulyadi Soamole (2011) 
which states that the results of the management of separated regional wealth have 
a significant positive effect on GRDP. Management of the results of the separated 
regional wealth is one of the sources of LGR. The increasing number of revenues 
from separated regional wealth management will increase LGR, and is expected to 
improve the quality of development and improving public services. 
 
Effects of Other Legitimate LGR on GRDP 
The results of the tests carried out has the results of prob. 0,0860 (prob> 0,05) that 
other legitimate LGR does not affect significant to GRDP. While the coefficient 
value is 0.15, which means that other legitimate LGR have a positive direction 
towards GRDP. Therefore, the research hypothesis is rejected. These results do not 
conflict with the research conducted by Henri (2011) which states that other 
legitimate LGR prove significant to GRDP. Law No. 33 of 2004 describes local 
revenues, provided to budget regional revenues that are not included in the type of 
tax and the results of approved regional wealth management. This income is also 
regional revenue owned by other parties belonging to the regional government. 
Factors that cause an increase in income from other LGR itself cause each region 
to have an increase in its regional income outside of taxes, levies and capital 
participation in Regional Owned Enterprises companies, with income from demand 
deposits, interest income, revenue from sales of goods sold by Local government, 
the existence of social facilities, and many policies that have been set by the 
regional governments of each region. 
 
Effect of Capital Expenditures as a moderating variable in the effect of 
regional taxes on GRDP 
The results of the tests carried out has the results prob 0,0008 (prob <0,05) which 
means that capital expenditure is significant in moderating regional taxes on GRDP. 
Therefore, the fifth hypothesis of this research is accepted. The responsibility of the 
agent (local government) to the principal (community) is to provide good public 
service to the community through the capital expenditure budget, because the 
community has given part of the money to the local government. The form of public 
services provided by the government to the community by providing adequate 
facilities and infrastructure in the area. The high capacity of an area's economic 
resources is strongly influenced by the facilities, infrastructure and infrastructure in 
the area. The provision of facilities and infrastructure is carried out by the Regional 
Government through capital expenditure. Facilities and infrastructure will be an 
amenity facility offered by the Regional Government to increase the attractiveness 
of investors to invest their capital. So that it is expected to increase economic 
growth in the area. 
 
Effect of Capital Expenditures as a moderating variable in the effect of 
regional retribution on GRDP 
The results of the tests carried out has the prob results of 0.0262 (prob <0.05) which 
means that capital expenditure is significant in moderating regional taxes on GRDP. 
Therefore, the sixth hypothesis of this study was accepted. Economic growth is 
realized by increasing and creating new economic activities in the community so 
that in macro terms there is an increase in the number of outputs of goods and / or 
services in the region that are followed by an increase in the money supply in terms 
of expenditures made by regional governments. Furthermore, this will increase the 
value of GRDP and the level of community welfare. Economic growth is realized 
by increasing and creating new economic activities in the community so that in 
macro terms there is an increase in the number of outputs of goods and / or services 
in the region that are followed by an increase in the money supply in terms of 
expenditures made by regional governments. Furthermore, this will increase the 
value of GRDP and the level of community welfare. 
 
Effect of Capital Expenditures as a moderating variable in the effect of the 
results of separated regional wealth management from GRDP 
The results of the tests carried out get prob results 0.0244 (prob> 0.05) which means 
that capital expenditure is significant in moderating regional taxes on GRDP. 
Therefore, the seventh hypothesis of this study was accepted. Higher economic 
growth in an area should be able to increase the source of funds through local 
revenue in the form of regional taxes which in turn will increase regional 
government capital expenditure. Increasing economic growth of a region will have 
an impact on increasing the per capita income of the population, so that the level of 
consumption and productivity of the population will also increase. In simple terms, 
the greater the value of money spent by a local government through its expenditure, 
either capital expenditure or other types of expenditure, will directly or indirectly 
increase and create new economic activities and provide a multiplier effect that 
leads to increasing GDP with the spending requirements made in the region own 
area. 
 Effect of Capital Expenditure as a moderating variable in the influence of 
other legitimate LGR on GRDP 
The results of the tests carried out has the results prob 0.0303 (prob <0.05) which 
means that capital expenditure is significant in moderating regional taxes on GRDP. 
Therefore, the eighth hypothesis of this study was accepted. Increased income of 
an area has an impact on increasing the per capita income of the population, so that 
the level of consumption and productivity of the population increases. The higher 
the income earned by the community, the higher the ability of the community to 
pay the levies set by the local government. This will increase the source of regional 
revenue and of course will make the revenue of LGR even higher. In addition, the 
higher the income earned by the community, the higher the ability of the community 
to pay the levies set by the local government. This will increase the source of 
regional revenue and of course will make the revenue of LGR even higher. 
Increased development of a region's development is also able to attract investors to 
invest in the region so that the sources of LGR will increase. The high LGR will 
then be used by the regional government to provide adequate public services so that 
this will increase capital expenditure. 
 
5. Conclusion and Suggestion 
5.1. Conclusion 
 Based on the results of research and hypothesis testing that has been done, 
some conclusions can be taken as follows: 
1. Regional taxes have a positive and significant effect on GRDP. 
2. Regional retribution have a positive and significant effect on GRDP. 
3. The results of separated regional wealth have a positive and significant 
effect on GRDP. 
4. Other legitimate LGR have a positive but not significant effect on GRDP 
5. Based on the results of the moderation test with a significant test of the 
interaction of capital expenditures in moderating the effect of regional taxes 
on GRDP. 
6. Based on the results of the moderation test with significant capital 
expenditure interaction tests in moderating the effect of regional retribution 
on GRDP. 
7. Based on the results of the moderation test with significant capital 
expenditure interaction tests in moderating the effect of the results of 
separated regional wealth on GRDP. 
8. Based on the results of the moderation test with significant capital 
expenditure interaction tests in moderating the effect of other legitimate 
LGR on GRDP. 
 
 
5.2. Suggestion 
The suggestions that can be given on the basis of these conclusions are as 
follows: 
1. Future studies should expand the observation population so that conditions 
can be seen in general for all provinces in Indonesia. 
2. The next researcher is expected to increase the number of other independent 
variables that might affect GRDP. 
3. The next researcher is expected to add data samples by extending the 
observation period. 
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